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recent period there has besa en intensification of 
polidias wctivity. disclosure of a debate within the Armed 

>tevement (AFM) regarding its future role, some 
on Zecolonializetion end 2 decision by the U.S. to 
5 “Non foot inte Portugal's door. 
The chree political partics represented in the present 
basi oonal savermment fave all concinded — party 

ves, defining but not yet gancuncing their electora 
are the Communist and Sccialist parties 
Denpocrats. (Phe latrer define themselves 
: ocial democrats, as distinct 
ne their position as Marxist.) 
mess impertane of ail, the Arniedt Forces 

held ox Uptenary aszembly"’ which 
Ve gonuress, ola some 200 oificers cf ali three 
part Eis fat among the suojects 
wither would take part as a 
niovocnent in ch ut 1 elections. it is known 
tvivions in (ie AFDf on uns question. 


wis) 


ate G 


wey Severs a Ceiaceratic troni, formed 
in vii: present coalition plus others 
cee ine Coocist Left’--sinieh is mot represented but 
eal support te tne provisional governinent—and 
oa political cotiay in its own right. Sue an 
ace would bs unbeatable. But the Socialist 
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Hpscems ¢ ielists and Popular 


v itarmard as 


t interview with the French newspaper Le 
ig President Gen. da Cosa Gomes said that 
*sersonally hostile to any participation of the AFM 
aytinuent assembiy”” and that he was agaiast any 
an golitical engagement by the military... 2° He» 
ne statement by saying he was “profoundly 
and a democrat who would accept the majority | 
+" This means the question of AFM’s potitical and 


The plenary assembly of the AFM in 
qeaffiemed the unity within the officers’ movement and the! 
Hi . . . ” 
determination to “totally implement their progrem. 


An important point in their program defined a new 


economic policy as ome “at the service of the Poztuguese ° 


people. particularly those who until now have been the 
least privileged classes with immediate emphasis on the 
fight against inflation and the excess living costs which 


necessarily implies a shape raved the monopolies.” 
A report on emergency aR Tye 


problems was presente at last month’s plenary assembly 
Fada; Melo Antunes, one of the most politically minded 


The goverument of Portugal arrested 11 prominent 
buginessmea last month, charging them with “eccnomic 
sabotage.’ A dozen oihers, who escaped arrest, arc in 
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Le g iu ad sé te i is SF Rt 
of the AFM leaders. It could hardly be accidental 
businessmen, mostly bankers, were arrested soon 


afterward. 


It is significant also that the arrest warrants were issued ‘. 


-by Brig. Gen. Otelo de Carvalhao who masterminded the’ 
military part of the April 25 coup and now heads the Lisbon : 


‘snilitary command and is deputy. head of the anticoup- 


COPCON command. The arrests were also approved by: 
Prime Minister Vasco Goncalves and it is interesting that it’ 
was the PDM which first revealed the arrests with obvious : 
approval. : i 

In August I had asked Communist party leader Alvaro 
Cunhal whether it was possible to solve the country’s, 
economic problems within the framework of the AEM’s! 


program. He replied, ‘‘No. They cannot be sulved within ' 


the present framework. We can take partial measures to 


prevent the worst. ..but an economic. crisis is almost 
‘inevitable. Certain basic measures, however, will be: 


* i 


taken. We have to tackle the monopolies. .. of : 

Replying to the same question, Prime Minister 
Goncalves said, ‘We are hopeful that we can cvercome 
these economic difficulties. Bur it cannot be done from one 
day to another. There will be a real policy of austerity. 
There will be sacrifices which must be shared by all social 


‘classes.'’ He warned that the reactionary torces were still” 


strong. It was elready clear by thee that the local and. 
multinational monopolies were sabotaging the economy— 
and within a manth were actually involved in en anempted’ 
coup. ; 

Feeling within the AFM understandably turned sharply” 
ogainst the monopolies when many of them found their) 
names on a blacklist of those to be summarily executed if; 
the September coup had succeeded. AFM’s relations with’ 
the Democratic Movement became closer because the 
PDM had accurately warned what was afoot. 

Recently Portugal has been “honored” with-2 visit of 
the deputy director of the CIA, Vernon Walters. Foreign 
Minister and Sociatist party leader Mario Soarés Was 
quoted as saving that Walters ‘‘shows sympathy for our 
efforts and at no moment indicated possible intervention in 
our internal affairs.’’ The ClA-type “sympathy” that most 
militants expected from the CIA was that which a diner 
shows toward a steak. It is highly doubtful that the 
assessment of Mario Soares, despite his considerable 
prestige in the country, is shared by the teaders of the 
AFM. Trade union activists argue that the iA had been 
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